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INDIGO PAINTS LIMITED - IPO Note 
 

IPO Recommendation – Subscribe to the issue 
About the Company: 
Indigo Paints Ltd. is the fastest growing amongst top five paint companies in India in-terms of revenue. It started out with the 
manufacture of lower-end Cement paints and gradually expanded its range to cover most segments of water-based paints like 
Exterior Emulsions, Interior Emulsions, Distempers, Primers, etc. Company has spread its business footprints across the country. 
Today the Company stands out as one of the strongest contenders in the Indian paint industry, being rated as an innovative paint 
manufacturer, which keeps coming out with unique products like never before offered in the country. The company initially 
targeted Tier 3 and Tier 4 cities and rural area for its market penetration and is now entering Tier 1 and Tier 2 cities and Metros.  
 
Company Promoters: 
Hemant Jalan, Anita Jalan, Parag Jalan, Kamala Prasad Jalan, Tara Devi Jalan and Halogen Chemicals Private Limited are the 
promoters of the company. 
 
Indigo Paints Ltd IPO Snapshot: 

Open Date Jan 20, 2021 

Close Date Jan 22, 2021 

Face Value ₹ 10 per equity share 

Lot Size 10 Shares 

Issue Price ₹ 1488 to ₹ 1490 per equity share 

Issue Size ₹ 1,176.00 Cr 
Listing At BSE, NSE 

Listing Date Feb 2, 2021 (Tentative) 

 
Objects of the Issue: 
The net proceed from the issue will be used by the company for the following objectives; 

 To meet the capital expenditure requirements for manufacturing facility expansion at Pudukkottai, Tamil Nadu. 

 To purchase tinting machines and gyro shakers. 

 To repay all or certain existing borrowings. 

 To meet general corporate purposes. 
 
Products offered: 

 Metallic Emulsions. 

 Bright Ceiling Coat Emulsions. 

 Tile Coat Emulsions. 

 Wood coatings. 

 Dirt proof & Waterproof Exterior Laminate. 

 Floor Coat Emulsions. 

 Exterior and Interior Acrylic Laminate. 

 PU Super Gloss Enamel. 

 Putties and cement paints. 
 

 Risk factors to be considered: 
 Company operates in a highly competitive business segment. 
 Ability to retain effective distribution channel, dealer network and maintaining relationship with painting community. 

 Ongoing pandemic if it continues, can adversely affect business. 

 Delay in implementing proposed expansion plans. 

 Almost 50% of company’s sales is derived out of southern market and major contributor being state of Kerala. 
 Fluctuation in the prices of crude oil prices. 
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Financials: 

 
Reasons to invest/ subscribe for the issue: 

 Superior revenue growth when compared with peers in the segment. 

 Growing market share in smaller cities. 
 Improvement and growth in net profit margin. 

 Recovery in real estate and affordable housing space. 
 
Investment rationale:  

Indigo paints is one of the fastest-growing paint companies in India in terms of revenue. Company has presence in smaller cities and 
looking to expand its presence to larger cities and metros. Over the few years company is able to deliver steady growth in profit margins. 
With real estate sector showing signs of recovery and with government schemes such as Pradhan Mantri Awas Yojana, demand for 
affordable housing is set to improve which can aide revenue growth for the company going forward. Taking into account all these factors, 
investors can consider investing in this IPO.  
 
Information sources: 
Information gathered in this document are from company’s Draft Red Herring Prospectus (DHRP) filed by the company with SEBI and 
from other freely accessible web sources. 

 
Disclaimer: 
@ All Rights Reserved 
The information and opinions contained herein have been complied or arrived at based upon information obtained in good faith from sources believed to be 
reliable. Such information has not been independently verified and no guarantee, representation of warranty, express or implied i s made as to its accuracy, 
completeness or correctness. The information has appeared in various external sources / media for public use or consumption and is now meant only for members 
and subscribers. The views expressed and/or events narrated/stated in the said information/ news items are perceived by the respective source. All such 
information and opinions are subject to change without notice. This document is for information purpose only. No one can use the information as the basis for 
any claim, demand or cause of action.  While we would endeavour to update the information herein on a reasonable basis, we do  not undertake to advise you as 
to any change of our views expressed in this document. This report has been produced independently of the company, and forward looking statements, opinions 
and expectations contained herein are entirely those of Indbank and given as part of its normal research activity.  Descriptions of any company or companies or 
their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an  offer or solicitation of an offer, to 
buy or sell any securities or other financial instruments. Indbank, its directors, analysts or employees do not take any responsibility financial or  otherwise, of the 
losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices 
of the shares and bonds, changes in the currency rates, diminution in the NAVs reduction in the dividend or income, etc. IBMB S and its affiliates, officers, directors 
and employees including persons involved in the preparations or issuance of this report may from time to time have interest in securities thereof, companies 
mentioned there in. Information contained herein are largely taken from the DHRP of the company filed with SEBI.  
Web link for Standard & General Disclaimer: https://corporate.indbankonline.com/Standard%20and%20General%20Disclaimer.pdf 
 

 
Registered Office Address: No 480, 

First Floor, Khivraj Complex – 1, Anna Salai, 
Nandanam, Chennai - 600 035. 
Phone : 044 - 24313094 – 97. 

Email : indbank@indbankonline.com 
For live and real time updates on stock market visit our website: www.indbankonline.com 

 

Particulars (All amounts 
in millions of INR) 

30-Sep-20 31-Mar-20 31-Mar-19 31-Mar-18 

Total Assets 4,112.91 4,219.59 3,731.83 2,973.94 

Total Revenue 2,602.43 6,264.36 5,372.62 4,031.05 

Profit After Tax 272.05 478.15 268.70 128.62 
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